
  

 
 

 

 

Memorandum 
 

 

To:   All House Members  

From:   Representative Lou Terhar 

Date:   Tuesday, December 10, 2013 

Re:    Co-Sponsor Request- Fiscal Responsibility Act 

 

 
I will soon be introducing legislation that will require political subdivisions within the State of 

Ohio to abide by similar restrictions on financial activity as currently apply to the State 

Government of Ohio under the Ohio Constitution. 

 

These financial requirements would apply to three main areas: 

 

1. All governmental subdivisions in the state will be required to operate their annual 

budgets without any deficit spending, the balanced budget requirement applicable to the 

state under the Ohio Constitution will also be applicable to all of the state’s political 

subdivisions; 

 

2. Indebtedness undertaken by any political subdivision in Ohio must comply with the 

total indebtedness restrictions and funding requirements that are applicable to the State 

of Ohio. 

 

3. All political subdivisions of the State of Ohio who sponsor any type of Pension Plan 

must comply with the actuarial requirements that are currently in place for the State of 

Ohio. 

 

 

I realize that there will be many interested parties and much debate required to ensure that points 

1-3 above are fairly applied throughout the state and that reasonable time limits to achieve 

compliance with points 1-3 must be determined. The overall intent of this proposed legislation is to 

ensure that all of Ohio’s political subdivisions operate in a fiscally prudent manner, protect the 

pensions of those employees who anticipate a level of benefit from a political subdivision and 



 

 

 

 
ensure that no debt is incurred by a political subdivision in Ohio which would jeopardize the 

achievement of either a balanced budget or an actuarially funded pension system. 

 

As this Bill matures, there is a possibility that it will become a Resolution to amend the Ohio 

Constitution. 

 

If you have any questions, please feel free to contact Cory Fleming at 614-466-8258 or via email at 

Cory.Fleming@ohr.state.oh.us. Thanks! 
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